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Independent Auditors’ Report

To the Members of

Ansal Hi — Tech Townships Limited

Report on the Audit of the Standalone Financial Statements
Qualified Opinion

We have audited the accompanying standalone financial statements of Ansal Hi — Tech Townships
Limited (“the Company or AHTL”), which comprise the balance sheet as at March 31 2019, the
statement of profit and loss, including the statement of other comprehensive income, the cash flow
statement and the statement of changes in equity for the year then ended, and notes to the
standalone financial statements, including a summary of significant accounting policies and other
explanatory information (herein after referred as “standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to us,
except for the effect of the matter described in the Basis for qualified opinion paragraph below, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2019, its
loss including other comprehensive income, its cash flows and the changes in equity for the year
ended on that date,

Basis for Qualified Opinion

The Company has not recorded interest aggregating to Rs. 4,050 Lakhs for the year ended March 31,
2019 on matured debentures issued for Rs. 20,000 Lakhs. This has resulted in understatement of
inventory by Rs. 4,050 Lakhs and understatement of liability for interest by Rs. 4,050 Lakhs in these
standalone financial statements of the Company for the year ended March 31, 2019 (Refer Note 36
(b) of the standalone financial statements). This was also a subject matter of qualified opinion on the
standalone financial statements of the Company for the financial year 2017-18.

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing (SAs), as specified under Section 143(10) of the Act. Our responsibilities under those
Standards are further described in the ‘Auditor’s Responsibilities for the audit of the standalone
financial statements section of our report. We are independent of the Company in accordance with
the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the standalone financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our qualified audit opinion on
the standalone financial statements.
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Emphasis of Matter

Without qualifying we draw attention to note 36 of the accompanying standalone financial
statements for the year ended March 31, 2019 which describes that the Holding Company and the
debenture holder of the Company having overdue principal amount of Rs. 20,000 lakhs have filed
cases on each other for their dues/ claims in Hon’ble Mumbai High Court. The Holding Company has
given corporate guarantee to the debenture holder on behalf of the Company. The debenture holder
has moved an application with NCLT under Insolvency & Bankruptcy Code. As the matter is subjudice,
we have relied upon the contention of the management.

Our opinion is not modified in respect of the above matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the standalone financial statements for the financial year ended March 31, 2019. These
matters were addressed in the context of our audit of the standalone financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate opinion on these matters. For
each matter below, our description of how our audit addressed the matter is provided in that
context.

We have determined the matters described below to be the key audit matters to be communicated
in our report. We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the
audit of the standalone financial statements section of our report, including in relation to these
matters. Accordingly, our audit included the performance of procedures designed to respond to our
assessment of the risks of material misstatement of the standalone financial statements. The results
of our audit procedures, including the procedures performed to address the matters below, provide
the basis for our qualified audit opinion on the accompanying standalone financial statements.

Key audit matters How our audit addressed the key audit matters

Revenue recognition for real estate projects as per Ind AS 115 (as described in note 43 to the

standalone financial statements)

The Company has adopted Ind AS 115-Revenue
from Contracts with Customers, which is | Our Audit procedures included:
mandatory for reporting periods beginning on
or after April 1, 2018. ¢ We have read the Company’s revenue recognition
accounting policies and assessed compliance of
the policies with Ind AS 115;

The Company has applied the modified
retrospective approach to contracts that were
not completed as at April 01, 2018 and has
given impact of Ind AS 115 application by debit
to retained earnings as at the said date by X
6,022.70 lakh (net of tax).

¢ We tested the computation of the adjustment to
retained earnings balance as at April 1, 2018 in
view of adoption of Ind AS 115 as per the modified
retrospective method;
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Key audit matters

How our audit addressed the key audit matters

The application of Ind AS 115 has impacted the
Company’s accounting for recognition of
revenue from real estate projects, which is now
being recognised at a point in time upon the
Company satisfying its performance obligation
and the customer obtaining control of the
underlying asset.

For contracts involving sale of real estate unit,
the Company receives the consideration in
accordance the term of the contract in
proportion of the percentage of completion of
such real estate projects and represents
payment made by customer to secure
performance obligation of the Company under
the contract enforceable by customer. The
assessment of such consideration received
from customer involve significant judgement
determining if the contracts with customer
invalves any financing element.

Application of Ind AS 115 involves significant
judgment in identifying  performance
obligations and determining when ‘control’ of
the asset wunderlying the performance
obligation is transferred to the customer and
the transition method to be applied the same
has been considered as key audit matter.

eWe obtained and understood revenue

recognition process and performed test of
controls over revenue recognition including
identification of performance obligations and
determination of transfer of control of the asset
underlying the performance obligation to the
customer;

» We tested, revenue related transactions with the
underlying customer contracts, sale deed and
handover documents, evidencing the transfer of
control of the asset to the customer based on
which revenue is recognized;

e We assessed the revenue-related disclosures
included in Note 43 to the standalone financial
statements.

Assessment of the going concern of the Company

The accumulated losses as on March 31, 2019
is Rs. 7,872.86 lakh (major part of accumulated
losses was due to the Company adopting Ind AS
- 115 “Revenue from Contracts with
Customers” with effect from 01.04.2018
resulting in reversal of earlier profits Rs.
6,022.70 lakh in retained earnings as at
01.04.2018). As a result, accumulated losses
exceed the share capital and free reserves of
the Company. Due to recession in the industry,
the Company continues to face liquidity issues
| due to multiple repayment and statutory

Our audit procedures to assess the going
concern of the Company in view of the liquidity
issues being faced by the Company included the
following:

e Inquire of management as to its
knowledge of events or conditions and
related business risks beyond the
period of assessment wused by
management that may cast doubt on
the entity’s ability to meet its financial
commitments continue as a going
concern.
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Key audit matters How our audit addressed the key audit matters
obligations. These events or conditions indicate e Analysis and discussion of cash flow,
that there are conditions existing that may profit, and other relevant forecasts with
have some impact on the Company's ability to management.

¢ Reading of minutes of the meetings of
shareholders, board of directors, and

In view of management facing liquidity issues other important committees for

the management has taken various initiatives reference to financing difficulties.

* Obtaining written representation from
management concerning plans for
future action whose outcome s
expected to mitigate the situation.

continue as a going concern.

to revive their liquidity position and in view of
its confidence in achieving these initiatives the
accounts have been prepared on the same
accounting assumptions.

We have determined that there are no other key audit matters to communicate in our report.
Information other than the standalone financial statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual Report but does not include the standalone
financial statements and our auditor’s report thereon. The Annual report is expected to make
available to us after the date of this Auditor’s Report.

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

When we read Annual Report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, cash
flows and changes in equity of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) specified under Section 133 of
the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
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accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the standalone financial statements for the financial
year ended March 31, 2019 and are therefore the key audit matters. We describe these matters in
our auditor’s report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Act, we give in
the “Annexure 1", a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought, except for the matter(s) described in the Basis for Qualified Opinion
paragraph, and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) Inour opinion, except for the effect of the matter described in the Basis of qualified Opinion
paragraph, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(c) The balance sheet, the statement of profit and loss including other comprehensive income,
the cash flow statement and statement of changes in equity dealt with by this Report are in
agreement with the books of account;

(d) Inouropinion, except for the effect of the matter described in the Basis for Qualified Opinion
paragraph, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

(e) The matter described in the Basis for Qualified Opinion paragraph above, in our opinion, may
have an adverse effect on the functioning of the Company;

(f) Attention is invited to note no. 36 (b) of the standalone financial statements wherein the
Company has defaulted in repayment of matured debentures and interest thereon
aggregating to Rs. 24,050 Lakhs due for payment for more than one year from the due date.
Due to this, all the director of the Company are disqualified as on March 31, 2019 from being

reappointment as director of the Company or any other Company for a period of five years
from the date of disqualification.

Page 6 of 13




SS KOTHARI MEHTA
& COMPANY

CHARTERED ACCOUNTANTS

(g) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these standalone financial statements and the operating
effectiveness of such controls, refer to our separate Report in “Annexure 2" to this report;

(h) In our opinion, and according to the information and explanations given to us, the Company
has not paid any managerial remuneration during the year. Therefore, provisions of Section
197 read with Schedule V of the Act are not applicable to the Company;

(i) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in
its standalone financial statements — refer note 33 to the standalone financial
statements;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iii. There is no amounts which are, required to be transferred, to the Investor Education
and Protection Fund by the Company.

For S. S. KOTHARI MEHTA & COMPANY
Chartered Accountants

SUNIL WAHAL
Place: New Delhi Partner
Date: May 24, 2019 M.No. - 087294
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Annexure 1 to the Independent Auditor’s Report to the Members of Ansal Hi — Tech Townships
Limited dated May 24, 2019.

Report on the matters specified in paragraph 3 of the Companies (Auditor’s Report) Order, 2016
(“the Order’) issued by the Central Government of India in terms of section 143(11) of the
Companies Act, 2013 (“the Act”) as referred to in paragraph 1 of ‘Report on Other Legal and
Regulatory Requirements’ section.

i. (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The Company has a phased program of physical verification of its fixed assets which,
in our opinion, is reasonable having regard to the size of the Company and the nature
of its assets. All the fixed assets identified during the year for verification have not
been physically verified by the management. However, discrepancies noticed during
physical verification have been recorded and accounted for in the books of account
to the extent of verification carried out.

(c) In our opinion and according to the information and explanations given to us, the
Company does not have any immovable property. Therefore, provision of clause 3
(i) of the Order are not applicable to the Company.

ii. The Company does not hold inventory of stores, spares parts and raw material. Inventory
comprise of only land and project in progress. According to the information and explanations
given to us, and also keeping in the view the nature of operations of the Company, inventory
of project in progress cannot be physically verified. Accordingly provision of clause 3 (ii) of
the Order are not applicable to the Company and not commented upon.

iii. The Company has not granted any loans, secured or unsecured, to companies, firms or other
parties covered in the register maintained under section 189 of the Act. Accordingly, the
provisions of clause 3(iii) of the Order are not applicable to the Company.

iv. In our opinion and according to the information and explanations given to us, provisions of
section 185 and 186 of the Act, to the extent applicable, in respect of loans to directors
including entities in which they are interested and in respect of loans and advances given,
investments made and, guarantees, and securities given have been complied with by the
Company.

V. In our opinion and according to the information and explanations given to us, the Company
has not accepted any deposits from the public within the meaning of directives issued by the
Reserve Bank of India and provisions of section 73 to 76 and other relevant provisions of the
Act and the Rules framed thereunder are not applicable.

vi. According to the information and explanations given to us, the Central Government has not
prescribed maintenance of cost records under Section 148 of the Act for the Company
activities. Hence, the provisions of clause 3(vi) of the Order are not applicable to the
Company.
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a. According to the records of the Company examined by us and the information and
explanations given to us, the Company is generally irregular in depositing its
undisputed statutory dues including Provident Fund, Employees State Insurance,
Income tax, Sales tax, duty of custom, value added tax, cess, goods and service tax
and other material statutory dues, wherever applicable, with the appropriate
authorities during the year. There are no such undisputed statutory dues payable for
a period of more than six months from the date they became payable as at March 31,
2019 except Tax Deducted at Source of X 85.58 Lakhs

b. According to the information and explanations given to us and as per the books and
records examined by us, there are no dues in respect of income tax, sales tax, value
added tax, service tax, goods and service tax (GST), duty of customs, duty of excise
which have not been deposited on account of any dispute.

viii.  On the basis of the audit procedures performed by us, the information & explanations
furnished, and representations made by the management, the Company has defaulted in
repayment of dues including interest to banks and debenture holders. Such defaults existing
as on the balance sheet date are given in the table below. The Company has not taken any
loan from Government and financial institutions.

Particulars Period of Delay

1-30 31-60 61-89 90- 182 183 -548 Total
Days* Days Days Days Days

Rs.in Lakhs | Rs.in Lakhs | Rs.in Lakhs Rs.in | Rs.in Lakhs | Rs.in Lakhs
Lakhs

Term Loans from Banks

- Principal (As at - - - - 4,303.08 4,303.08
March 31, 2019)

- interest (As at - - - - 621.61 621.61
March 31, 2019)

Debentures

- Principal (As at . . : E 20,000 20,000
March 31, 2019)

- Interest (As at - - - E 4,050 4,050
March 31, 2019)

iX. In our opinion, and according to the information and explanations given to us, the Company
has not raised any money by way of initial public offer / further public offer or terms loans
during the current year. Accordingly, the provisions of clause 3 (ix) of the Order are not
applicable to the Company.

X. In our opinion, and according to the information and explanations given to us, we report that

no fraud by the Company or on the Company by the officers and employees of the Company
has been noticed or reported during the year.
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In our opinion, and according to the information and explanations given to us, the Company
has ot paid any managerial remuneration during the year. Therefare, provisions of clause 3
(xi) of the Order are not applicable to the Company.

The Company is not a Nidhi Company. Therefore, the provisions of clause 3(xii) of the Order
are not applicable to the Company.

In our opinion, and according to the information and explanations given to us during the
course of audit, transactions with the related parties are in compliance with section 177 and
section 188 of the Act, where applicable and the details have been disclosed in the notes to
the financial statements, as required by the applicable Indian Accounting Standards.

According to the information and explanations given to us and on an overall examination of
the books of account, the Company has not made any preferential allotment or private
placément of shares or fully or partly convertible debentures during the year under audit
and hence not commented upon.

In our opinion, and according to the information and explanations given to us, the Company
has not entered into any non-cash transactions with directors or persons connected with
him as referred to in Section 192 of the Act.

According to the information and explanations given to us, the provisions of section 45-1A of
the Reserve Bank of India Act, 1934 are not applicable to the Company.

For 5. S. KOTHARI MEHTA & COMPANY
Chartered Accountants
___ Firm’s Registration No. 000756N

SUNIL WAHAL
Partner
Membership No. 087294

Place: New Delhi
Date: May 24, 2019
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Annexure 2 to the Independent Auditor’s Report to the Members of Ansal Hi — Tech Townships
Limited dated May 24, 2019

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”) as referred to in paragraph 2(f) of ‘Report on Other Legal and
Regulatory Requirements’ section

We have audited the internal financial controls over financial reporting of Ansal Hi- Tech Townships
Limited (“the Company”) as of March 31, 2019 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit.

We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAl and
deemed to be prescribed under section 143(10) of the Act, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued
by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that:

a) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company;

b) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and

c) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal finzncial controls over financial reporting with
reference to these standalone financial statements, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not
be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting with reference to these standalone financial statements to future periods are subject to the
risk that the internal financial control over financial reporting with reference to these standalone
financial statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Qualified Opinion

According to the information and explanations given to us and based on our audit, the following
material weakness has been identified in the operating effectiveness of the Company’s internal
financial controls over financial reporting with reference to these standalone financial statements
during the current financial year:

The Company’s internal financial controls in respect of supervisory and review controls over process
of determining of recoverability of land advances due to various parties were not operating
effectively. Absence of aforesaid assessment in accordance with the accounting principles generally
accepted in India could potentially result in a material misstatement in the carrying value of these
land advances.

Based on our verification subsequently and as represented by the Management, necessary remedial
measures have since been taken to strengthen the controls.

Page 12 of 13




SS KOTHARI MEHTA
& COMPANY

CHARTERED ACCOUNTANTS

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial control
over financial reporting, such that there is a reasonable possibility that a material misstatement of the
company's annual or interim financial statements will not be prevented or detected on a timely basis.

In our opinion, the Company has, in all material respects, maintained adequate internal financial
controls over financial reporting with reference to these standalone financial statements as of March
31, 2019, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India, and except for the possible effects of the material weakness described above on the
achievement of the objectives of the control criteria, the Company’s internal financial controls over
financial reporting with reference to these standalone financial statements were operating effectively
as of March 31, 2019,

Explanatory paragraph

We also have audited, in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India, as specified under Section 143(10) of the Act, the standalone financial
statements of Ansal Hi — Tech Townships Limited, which comprise the Balance Sheet as at March 31,
2019, and the related Statement of Profit and Loss and Cash Flow Statement for the year then ended,
and a summary of significant accounting policies and other explanatory information. This material
weakness was considered in determining the nature, timing, and extent of audit tests applied in our
audit of the March 31, 2019 standalone financial statements of the Company and this report does not
affect our report dated May 24, 2019, which expressed an qualified opinion on those standalone
financial statements.

For 5.5. KOTHARI MEHTA & COMPANY
Chartered Accountants
7~ Firm’s Registration No. 000756N

\LwW

SUNIL WAHAL

\ :: ’;MM
=/ Partner

Membership No. 087294

Place: New Delhi
Date: May 24, 2019
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Ansal Hi-Toch Townships Limited
Cin - U5 200DLI006PLC 15522
Sremant of profit and loss for the yoar ended March 31, 2019

For the year endod For the year ended
March 31, 2019 March 31, 2088
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{Lass) belare tax for the year (2552 7a) (1,350,008
Taw nxpenso
Current Lax 3 -
Bpdormod L 29 2500
25.00
Net loss for the year [2577.74) |1, E50.ER)
Other comprehanshne income
< Inerns Bhat will not ba reclassified to profit or loss 0 1713 (1726}
Inezemies tis reliling to items that witl not be rediassified to profit or = -
leha
Otrer comprehensive incnme for the yoar (net of tax] 173 f17.28)
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Ansal Hi-Tech Townships Limited
CIN - U452 00DL2006PLC155229
statement of changas in equity for the year ended March 31, 2018

&  Share capital

Mumbers Rs. in Lakhs
A Equity shares of Rs. 10 each issued, subscribed and fully pajd
A at April 01, 2017 £,00,00,000 E,000.00
Changes in equity share capital for the year ended March 31, 2015 - -
As at March 31, 2018 £,00,00,000 E,000.00
Changes in equity share capital for the year ended March 31, 2019 . -
Asat March 31, 2019 6.00,00,000 6,000.00
B Other equity

Hems of ather

Reserves and surplus comprehensive

income

Other items of

Debenture ather

Smr:uu redemption Retained sarnings comprehensive Tatal

prem resarve income {specify

nature}
Rz In Lakks A=, inLakhs Rs. in Lakhs Rs. in Lakhs Rt in Lakhs
Az at April 01, 2017 B.515.62 103.12 2.077.68 {12.17] 8.662.12
Addithons during the year - - [1,350.08) (17.26) {1,367.94)
As at March 31, 2018 6,515.62 103.12 727.58 [31.43) 7,314.88

Impact of change in accounting paficy

{refer note na, 43) = - (6,022.70) - {8,022.70)
Additon during the year . - (2,577.74) 73 {2,575.01)
As at March 31, 2015 5,515,562 103,12 [7.872.885) [2E:70) {1,282.83)

Accempany notes 1 to 51 ferm 2n integral part of these finandial statemants
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For 5. 5. Kothari Mehta & Company
Chartered Accountants
FAN :- DOOYSEN

Sunil Wahal
Partnar
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Plac= : New Delhi
Date: May 24, 2009

For and on behalf of the board
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Sunil Mirakhor
{Cirector)
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Ansal Hi-Tech Townships Limited
Notes to financial statements for the year ended March 31, 2019

1. Basis of accounting and preparation of Financial Statements

A. Corporate overview

Ansal Hi-Tech Townships Limited was incorporated in 2006, The Company’s main business is real sstate
promation and development in residential and commercial segment. These finandial statements arp

presented in Indian Rupees.
The registered office of the Company is situated at 115, Ansal Bhawan, 16 K.G. Marg, New Delhi, India.

These financial statements were approved and adopted by board of directors of the Company in thelr
meeting held on May 24, 2019,

B. Basis of preparation of accounts

Ministry of Corporate Affairs notified roadmap to implement Indian Accounting Standards (‘Ind AS')
prescribed under section 133 of the Companies Act, 2013 (‘the Act’) read with Companies(indian Accounting
Standards) Rules 2015 as amended by the Companies (Indian Accounting Standards) (Amendments) Rules ,
2016.Accordingly, the Company has adopted Ind AS w.e.f April 1, 2016 as at transition date. Therefore, the
financial statements of the Company for the year ended March 31, 2018 has been prepared as per Ind AS.

The financial statements have been prepared on accrual basis on historical cost convention.

Accounting policies have been consistently applied except where a newly Issued accounting standard is
initially adopted or a revision to an existing accounting standard requires a change in the accounting policy

hitherto in use.
C. Operating cycle

The normal operating cycle in respect of operation relating to under construction real estate project depends
on signing of agreement, size of the project, phasing of the project, type of development, praject
complexities, approvals needed & realisation of project into cash & cash equivalents and range from 3 to 5
years. Accordingly project related assets & liabilities have been classified into current & nan-current based
on operating cycle of respective projects. All other assets and liabilities have been classified into current and
non-current based on a period of twelve manth,

0. Functional and presentation currency

The financial statements are presented in Indian rupees, which is the functional currency of the parent
company. All the financial information presented in indian rupees has been rounded to the nearest Lakhs,

E. Use of estimates

The preparation of financial statements in conformity with Ind AS reguires the Management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent liabilities at the date of the financial statements and the results of operations during the reporting
period. Although these estimates are based upon the Managament's best knowledge of current events and
actions, actual results could differ from these estimates. Difference between the actual results and estimates
are recognized in the period in which the results are known / materialized,

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that period,
or in the period of the revision and future periods if the revision affects both current and future periods




Ansal Hi-Tech Townships Limited
Notes to financial statements for the year ended March 31, 2019

& Property, plant and equipment

Useful life of the tangible assets are based on the life prescribed in Schedule || of the Companies Act 2013,
Assumptions are also made, when company assesses, whether an assets may be capitalised and which
companents of the cost of the assets may capitalised.

b. Recognition and measurement of defined benefit obligations

The obligation arising from define benefit plan is determined on the basis of actuarial assumptions. Key
actuarial assumption includes discount rate, trends in salary escalation and attrition rate. The discount rate
is determined by reference to market yields at the end of the reporting period on government securities. The
period to maturity of the underlying securities correspond to the probable maturity of the post-employment

benefit obligations.
C. Fair value measurement of financial instruments

When the fair value of the financial assets and liabilities recorded in the balance sheet cannot be measured
based on the quoted market price in activate markets, their fair value is measures using valuation tech nique.
The input to these models are taken from the observable market where possible, but this is not feasible, a
review of judgment is required in establishing fair values. Changes in assumption relating to these assumption
could affect the fair value of financial instrument.

d, Intangibles

Internal technical or user team assess the remaining useful lives of Intangible assets. Management believes
that assigned useful lives are reasonable.

Before transition to IND AS, the company has revisited the useful life of the assets and the impact of change
in life on transition is considered in opening carrying values. Also all Intangibles are carried at net book value
on transition.

f. Provision for contingencies

Provision for project related liabilities is made on the basis of Management Judgement and estimation for
possible outflow of resources, if any, in respect of:

Contingencies/claim/litigations against the Compary

Standards issued but not yet effective

The amendments to the standards are issued, but not yet effective, upto the date of issuance of the financial
statements are disclosed below. The Company intends to adopt these standards, if applicable, when they

become effective.

The Ministry of Corporate affairs (MCA) has Issued the Companies (Indian Accounting Standards) Amendment
Rules, 2019 and Companies (Indian Accounting Standa rds) Second Amendment Rules, 2019 amen ding the

following standard:




Ansal Hi-Tech Townships Limited
Notes to financial statements for the year ended March 31, 2019

(a) Ird AS 116 Leases

Ind AS 116 provides a comprehensive maodel for the identification of lease arra ngements and their
treatment in the financial statements far bath lessors and lessees. Ind AS 116 will supersede the current
lease guidance including Ind AS 17 Leases and the related Interpretations when it becomes effective for
accounting periods beginning on or after April 01, 2019, The date of initial application of Ind AS 116 for
the Company will be April 01, 2019,

The Company is in the process of making an assessment of the impact of Ind AS 116 upon initial
recognition, which is subject to changes arising from more detailed ongoing analysis. The management
cannot provide a reasonable estimate of effects of the application of the Standard as they have nat

completed their impact assessment as at the reporting date.

G. Fair value measurement

The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either:

= Inthe principal market for the asset or lizbility, or

*  Inthe absence of a principal market, in the most advantageous market for the asset or lakility
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liabllity, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and minimising

the use of unobservabie inputs,

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the falr value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whaole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation technigues for which the lowest level input that Is significant to the fair value
measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is uncbservable




Ansal Hi-Tech Townships Limited
Notes to financial statements for the year ended March 31, 2019

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levals in the hierarchy by re-assessing categorisation
(based on the lowest level input that s significant to the fair value measurement as a whole) at the end of
each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets & liabilities on the
basis of the nature, characteristics and the risks of the asset or liability and the level of the fair value hierarchy

as explained ahove,
2. Significant accounting policies
a. Property, plant and equipment

Property, plant and equipment are stated at original cost net of tax/ duty credit availed, less accumulated
depreciation and accumulated impairment losses, when significant part of the property, plant and equipment
are required to replace at intervals, the company derecognized the replaced part and recognized the new
parts with its own associated useful life and it deprecated accordingly. Likewise when a major inspection |s
performed, its cost is recognized In the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance cost are recognized in the statement of
the profit and loss as incurred. The present value of the expected cost for the decommissioning of the asset
after its use is included in the cost of the respective asset if the recognition criteria for a provision are met,

Internally manufactured property, plant and equipment are capitalised at factory cost including excise duty
whatever is applicable.

Capital work in progress including property plant & equipment under installation/under development as at
the balance sheet date.

Capital expenditure on tangible assets for research and development is classified under property and
equipment and is depraciated on the same basis as other property, plant and equipment.

Property, plant and equipment are derecognised from the financial statement, either on disposal or when no
economic benefits are expected from it's use or disposal. Losses arising in the case of retirement of property,
plant and equipment and gain or losses arising from disposal of property, plant and equipment are a
recognized In the statement of profit and loss in the year of occurrence,

b. Investment properties

Investment properties are measured initially at cost, including transaction costs. Subsequent to initial
recognition, investment properties are stated at cost less accumulated depreciation and accumulated
impairment loss, if any. The cost includes the cost of replacing parts and borrowing costs for long-term
construction projects if the recognition criteria are met. When significant parts of the investment property
are required to be replaced at intervals, the Company depreciates them separately based on their specific
useful lives. All other repair and maintenance costs are recognized in the statement of profit & loss as & when

incurred.

Though the Company measures investment property using cost based measurement, the falr value of
investment property is disclosed in the notes. Fair values are determined based on an annual evaluation
performed by an accredited external independent valuer.

Investment properties are derecognized either when they have been disposed off or when they are
permanently withdrawn from use and no future economic benefit is expected from their disposal. The




Ansal Hi-Tech Townships Limited
Notes to financial statements for the year ended March 31, 2019

difference between the net dispesal proceeds and the carrying amount of the asset is recognized in
statement of profit & lossin the period of de-recognition.

t. Intangible assets

Capital expenditure on purchase and development of identifiable assets without physical substance is
recognized as intangible assets in accordance with principles given under Ind A5-38 - Intangible Assets.

The amortization period and the amortization method for an Intangible asset with a finite useful life are
reviewed at least at the end of each reporting period. Changes in the expected useful life or the expected
pattern of consumption of future economic benefits embodied in the assets are considered to madify the
amortization period or method, as appropriate, and are treated as changes in accou nting estimates. Expenses
Incurred during construction period, preliminary project expenditure, capital expenditure, indirect
expenditure incidental and related to construction / implementation, interest on borrowings to finance fixed
assets and expenditure on start-up / commissioning of assets forming part of a composite project are
capitalized up to the date of commissioning of the project as the cost of respective assets,

d. Depreciation and amortization

The assets’ residual values, useful lives and methods of deprecation are reviewed each financial year end and
adjusted prospectively, if applicable.

Depreciation on Property, Plant and Equipment is provided over the useful life of assets as specified in
schedule 1l to the Act. Property, Plant and Equipment which are added / disposed off during the year,
deprecation is provided pro-rata basis with reference to the month of addition / deletion,

Depreciation an property, plant and equipment is calculated on a written down basis.
The useful lives of property, plant & equipment are given below:

Asset Use full life
Office & residential premises B0 years
Flant & machinery (computers) 3 years
Plant & machinery [others) 15 years
Furniture & fixtures 10 years
Office equipment’s 5 years
Air conditioning plant & air conditioners 15 years
Vehicles 8 years

Depreciation on Investment property is provided over the useful life of assets as specified in schedule Il to
the Act which is as under on written down basis:

Asset Life
| Office & residential premises B0 years

Intangible assets are amortised on written down value over its useful life not exceeding six years.

e. Capital work-in-progress

Capital work-in-progress/intangible assets under development are carried at cost, comprising direct cost,
related incidental expenses and attributable borrowing cost.




Ansal Hi-Tech Townships Limited
Notes to financial statements for the year ended March 31, 2019

i. Impairment of Non-financial assets

Property, plant and equipment, Intangible assets and assets classified as investment property with finite life
are evaluated for recoverability whenever there is any indication that their carrying amounts may not be
recoverable. If any such indication exists, the recoverable amount {i.e. higher of the fair value less cost ta sall
and the value-in-use) is determined on an individual asset basis unless the asset does not generate cash flows
that are largely independent of those from ather assets. In such cases, the recoverable amount is determined
for the Cash Generating Unit (CGU) to which the asset belongs.

If the recoverable armount of an asset or CGU is estimated to be less than its carrying amount, the carrying
amount of the asset (or CGU) is reduced to jts recoverable amount. An impairment lass is recognized in the
statement of profit or loss.

Animpairment loss js reversed in the statement of profit and loss if there has been a change in the estimates
used to determine the recoverable amount. The carrying amount of the asset |s increased to its revised
recoverable amount, provided that this amount does not exceed the carrying amount that would have been
determined (net of any accumulated amartization or depreciation) had no Impairment loss been recognized

for the assetin prior years.

Impairment losses on continuing operations, including Impairment on inventories are recognized in the
statement of profit and loss, except for properties previously revalued with the revaluation taken to other
comprehensive income. For such properties, the impairment is recognized in OCI up to the amount of any
previous revaluation surplus,

g. Inventories

Inventories are valued as under:-

i Building materials, stores, spare At welghted average cost
parts
il. | Shuttering & scaffolding materials At depreciated cost
iii. | Apartments/houses /shops/ flats At lower of cost or net realisable value
iv. | Projectsin progress It represents land acquired for future

development and construction, and is stated
at cost including the cost of land, the related
costs of acquisition, construction costs,
borrowing costs incurred to get the properties
[ ready for their intended use.

Cost s calcufated on welghted average basis.

Net realizable value |s the estimated selling price in the ordinary course of business, less estimated costs of
completion and costs requirad to make the sale,




Ansal Hi-Tech Townships Limited
Notes to financial statements for the year ended March 31, 2019

it

Cash and cash equivalents

Cash and cash equivalents includes cash on hand and at bank, deposits held at call with banks, other short-
term highly liquid investments with original maturities of three months or less that are readily convertible to
a known amount of cash and are subject to an insignificant risk of changes in value.

For the purpose of the Statement of Cash Flows, cash and cash equivalents consists of cash and short term
deposits, as defined above, net of outstanding bank overdraft as they being considered as integral part of the
Company’s cash management,

Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, 3 lease if fulfilment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to
use the asset or assets, even if that right Is not explicitly specified in an arrangement,

For arrangements entered into prior to 1 April 2015, the company has determined whether the arrangement
contain lease on the basis of facts and circumstances existing on the date of transition.

Where the Company is the lessee

Finance leases are capitalized as assets at the commencement of the lease, at an amount equal to the fair
value of leased asset or present value of the minimum lease payments, whichever is lower, valued at the
inception date. Lease payments are apportioned between finance charges and reduction of the lease liahility
so as to achieve a constant rate of interest on the remaining balance of the liability. Finance charges are
recognized as finance costs in the statement of profit and loss, unless they are directly attributable to
qualifying assets, in which case they are capitalized in accordance with the company’s general policy on
borrowing cost. A leased asset s depreciated over the useful life of the asset. However, if there is no
reasonable certainty that the company will obtain ewnership by the end of the lease term, the asset Is
depreciated over the shorter of the estimated useful life of the asset and the lease term.

Operating lease payments are recognized as an operating expense in the statement of profit and loss on a
straight-line basls over the lease term.

Where the Company is the lessor

flental Income from operating leases is recognized on a straight-line basis over the term of the relevant lease,
costs including depreciation are recognized as an expense in the statement of profit and loss. Initial direct
costs incurred in negotiating and arranging an operating lease are recognized immediately in the statement

of profit and loss.
Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to
equity shareholders and the weighted average number of shares outsta nding during the period are adjusted
for the effects of all potential dilutive equity shares.




Ansal Hi-Tech Townships Limited
Notes to financial statements for the year ended March 31, 2019

k. Provisions, contingent liabilities and contingent assets

General

Frovisians are recognized when the Company has a present obligation {legal or constructive) as a result of a
past event and it is probable that the outflow of resources embodying economic benefits will be required to
settled the obligation in respect of which reliable estimate can be made of the amount of the obligation.
When the Company expects some or all of a provision to be reimbursed, the expense relating to provision
presented In the statement of profit & loss is net of any reimbursement.

If the effect of the time value of money is material, provisions are disclosed using a current pre-tax rate that
reflects, when appropriate, the risk specific to the liability. When disco unting is used, the increase in the
provision due to the passage of time s recognized as finance cost.

Caontingent liability is disclosed in the notes in case of:

» Therelsa possible ohligation arising from past events, the existence of which will be confirmed only
by the occurrence or non-occurrence of one or more uncertain future events not whally within the
control of the Company.

= A present obligation arising from past event, when it is not probable that as outflow of resources
will be required to settle the obligation

* A present obligation arises from the past event, when no reliable estimate is possible
= A present obligation arises from the past event, unless the probability of outflow are remote.

Commitments include the amount of purchase order (net of advances) issued to parties for completion of
assets,

Frovisions, contingent liabilities, contingent assets and commitments are reviewed at each balance sheet
date.

Onerous contracts

A provision for onerous contracts is measured at the present value of the lower expected costs of terminating
the contract and the expected cost of continuing with the contract. Before a provision is established, the
Company recognizes impairment on the assets with the contract,

Contingent assets

Contingent assets are not recognized in the financial statements.

I.  Taxes

Tax expense comprises current and deferred tax. Current income tax is measured at the amount expected to
be paid to the tax authorities in accordance with the Income-Tax Act, 1961 enacted In India. The tax rates
and tax laws used to compute the amount are those that are enacted or substantively enacted, at the

reporting date.
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Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid
to the taxation authorities. Current income tax relating to items recognized directly in equity is recognised in
equity and not in the statement of profit and loss. Management periodically evaluates positions taken in the
tax returns with respect ta situations in which applicable tax regulations are subject to interpretation and

establishes provisions where appropriate.
Minimum alternate tax

Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as current tax. The
Company recognizes MAT credit available as an asset only to the extent that there is convincing evidence
that the Company will pay normal income tax during the specified period, i.e., the period for which MAT
credit is allowed to be carried forward. In the year in which the Company recognizes MAT credit as an asset
in accordance with the Guidance Note on Accounting for Credit Available in respect of Minimum Alternative
Tax under the Income-tax Act, 1951, the said asset is created by way of credit to the statement of profit and
loss and shown as “MAT Credit Entitlemnent.” The Company reviews the “MAT credit entitiement” assst at
each reporting date and writes down the asset to the extent the Company does not have convinc ng evidence
that it will pay normal tax during the specified period.

Deferred tax

Deferred tax Is provided using the balance sheet approach on temporary differences at the reporting date
between the tax bases of assets and liabilities and their carrying amounts for financial reporting purpose at
reporting date. Deferred Income tax assets and liabilities are measured using tax rates and tax laws that have
been enacted or substantively enacted by the balance sheet date and are expected to apply to taxabie income
in the years in which those temporary differences are expected to be recovered or settled. The effect of
thanges in tax rates on deferred income tax assets and liabilities is recognized as income or expense in the
period that includes the enactment or the substantive enactment date. A deferred income tax asset |s
recognized to the extent that it is probable that future taxable profit will be available against which the
deductible temporary differences and tax losses can be utilized.

The carrying amount of deferred tax assets are reviewed at each reporting date and reduced to the extent
that it Is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred
tax assets to be utilised. Unrecognised deferred tax assets are reassessed at each reporting date and are
recognised to the extent that it has become probable that future taxable profits will allow deferred tax assets

to be recovered,

The company offsets current tax assets and current tax liabilities, where it has a legally enforceable right to
set off the recognized amounts and where it intends either to settle on a net basis, or to realize the asset and
settle the liability simultaneausly,

m. Advances to subsidiaries, associates and others for purchase of land

Advances given to subsidiary and land haolding companies for acquiring land are initially classified as
‘Advances’ for purchase of land under “Other non- current/ current assets”. On obtaining the license for a
land, the full cost of the land is transferred to cost of land, an item of cost of construction, from ‘advance

against land”,
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n. Revenue recognition

Revenue from contract with customer

Revenue is measured at the fair value of the consideration received/receivable, taking into account
contractually defined terms of payment and excluding taxes or duties collected on behalf of the
government and is net of rebates and discounts. The Company assesses Its revenue arrangements
against specific criteria to determine if it is acting as principal or agent. The Company has concluded that
it is acting as a principal in all of its revenue arrangements.

Revenue is recognised in the income statement to the extent that it Is probable that the economic
benefits will flow to the Company and the revenue and costs, if applicable, can be measured reliably.

The Company has applied five step model as per Ind AS 115 ‘Revenue from contracts with customers’ to
recognise revenue in the standalone financial statements. The Company satisfies a performance
obligation and recognises revenue over time, if one of the following criteria is met:

a) The customer simultaneocusly receives and consumes the benefits provided by the Company's

perfarmance as the Company performs; ar
b} The Company's performance creates or enhances an asset that the customer controls as the asset is

created or enhanced; or
c) The Company's performance does not create an asset with-an alternative use to the Company and the

entity has an enforceable right to payment for performance completed to date.

For performance obligations where ane of the above conditions are not met, revenue is recognised at
the point in time at which the performance obligation Is satisfied,

Revenue is recognised at point of time based on various conditions as included in the contracts with
custamers.

Point of Time:
Revenue from real-estate projects

Revenue Is recognised at a Point in Time w.r.t. sale of real estate units, including land, plots, apartments,
commercial units, development rights as and when the control passes on to the customer which is
generally at the time of handing over of the possession to the customer,

Contract balances
Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the
customer. If the Company performs by transferring goods or services to a customer before the customer
pays consideration or before payment is due, a contract asset is recognised for the earned consideration
that is conditional,
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fii.

wil.

wiil.

Trade receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional K=
only the passage of time is required before payment of the consideration is due). Refer to accounting
palicles of financial assets Financial instruments - initial recognition and subsequent measurement.

Contract liabilities

A contract liability Is the obligation to transfer goods or services to a customer for which the Company
has recelved consideration (or an amount of consideration is due) from the customer. If a customer pays
consideration before the Company transfers goods or services to the customer, a contract liability is
recognised when the payment is made or the payment is due (whichever is earlier). Contract liabilities
are recognised as revenue when the Company perfarms under the contract

Income from know how fee is recognized as per the terms of the agreement with the recipient of know
how.

The estimates relating to saleable area, sale value, estimated costs etc, are revised and updated
periadically by the management and necessary adjustments are made in the accounts in the year in
which the estimates are revised.

Indirect costs are treated as "period costs” and are charged to the statement of profit and loss in the
year in which they are incurred.

Surrender of flats by buyers are valued at cost and accounted for as surrender of rights under “cost of
construction’ in the case of projects in progress and once sold, proceeds are treated as "Sales’,

For recognizing income and working out related cost of construction, in case of developed land, flats /
shops/ houses/ farms etc,, major self-contained residential township projects are divided into various
schemes such as plotted area, constructed houses, commercial area, malls et

Whereas all Income and expenses are accounted for on accrual basis, interest on delayed payments by
customers against dues and holding charges, interest claims for delay in projects and assured returns to
customers are taken into account on realization or payment owing to practical difficulties and
uncertainties involved.

Interest income on fixed deposits with banks is recognized on time proportion basis taking Into account
the amount outstanding and the rates applicable.

Dividend income from Investments is recognized when the company’s right to receive payment is
established.

o. Foreign currency translation/conversion

Standalone financial statements have been presented in Indian Rupees ('), which is the Company's functional
and presentation currency,

Initial recognition

Forelgn currency transactions are recorded on initial recognition in the functional currency, using the
exchange rate at the date of the transaction.
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. Conversion

Foreign currency monetary items are retranslated using the exchange rate prevailing at the reparting
date. Non-monetary items, which are measured in terms of historical cost denominated in 3 foraign
currency, are reported using the exchange rate at the date of the transaction. Non-monetary items,
which are measured at fair value or other similar valuation denominated in a fareign currency, are
translated using the exchange rate at the date when such value was determined.

=  Exchange differences

The gain or loss arising on translation of non-manetary items measured at fair value is treated in line
with the recognition of the gain or loss on the change in fair value of the item (i.e., translation
differences on items whose fair value gain or loss is recognized in OCl or profit or loss are also recogrized
in ©CI or profit or loss, respectively).

p. Borrowings

Borrowings are initially recognized at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction costs)
and the redemption amount is recognized in profit or loss over the period of the borrowings using the
effective interest method, Fees paid on the establishment of loan facilities are recognized as transaction costs
of the loan to the extent that it is probable that some or all of the facility will be drawn ddwn. In this case,
the fee is deferred until the draw down occurs. To the extent there s no evidence that it is probable that
some or all of the facility will be drawn down, the fee is capitalised as a prepayment for liquidity services and
amartised over the period of the facillty to which it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged,
cancelled or expired. The difference between the carrying amount of a financial liability that has been
extinguished ar transferred to another party and the consideration paid, including any non-cash assets
transferred or liabilities assumed, is recognized in the statement of profit or loss as other gains/(losses).

4. Borrowing costs

Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying
asset are capitalised during the period of time that is required to complets and prepare the asset for its
intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time to get
ready far their intendad use or sale,

Borrowing costs that are directly attributable to the projects are charged to the respective praject on the
basis of expenditure incurred net of customer collections;

Other borrowing costs are expensed In the period in which they are incurred.

Employee benefits

-

Expenses and liabilities in respect of employee benefits are recorded in accordance with Indian Accounting
Standard (Ind AS}-19 - ‘Employee Benefits’,

Defined contribution plan:

Retirement benefits in the form of provident fund and superannuation scheme are a defined contribution
scheme and the contributions are charged to the statement of profit and loss of the year when the
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contributions to the respective funds are due. There are no other abligations other than the contribution
payable to the provident fund/trust.

Defined benefit plan:

The Company's liabilities on account of gratuity and earned leaves on retirement of employees are
determined at the end of each financial year on the basis of actuarial valuation certificates obtained from
registered actuary in accordance with the measurement procedure as per Indian Accounting Standard
(INDAS}-19- ‘Employee Benefits'. Gratuity liabllity is funded on year-to-year basis by contribution to
respective fund.The costs of providing benefits under these plans are also determined on the basis of
actuarial valuation at each year end.Actuarial gains and losses for defined benefit plans are recognized
through OCI in the peried in which they occur. Re-measurements are not reclassified to prafit or loss in
subsequent periods.

Accumulated leaves, which is expected to be utilized within the next 12 months, is treated as short-term
employee benefit. The Company measures the expected cost of such absences as the additional ameunt that
it expects to pay as a result of the unused entitlement that has accumulated at the reporting date. The
Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term
employee benefit for measurement purposes. Such long term compensated absences are provided for based
on actuarial valuation. The actuarial valuation is done as per projected unit credit method at the year-end.

s.  Financial Instruments
a. Financial Assets
i. Classification
The company classified financial assets as subsequently measured at amortised cost, fair value though

other comprehensive income or fair value through profit or loss on the basis of its business model for
managing the financial assets and contractual cash flow characteristics of the financial asset.

ii. Initial Recognition and Measurement

The company recognizes financial assets when it becomes a party to the contractual provisians of the
instrument. All financial assets are recognized initially at fair value plus transaction costs that are
attributable to the acquisition of financial assets.

iii. Subseguent Measurement
For the purpose of subsequent measurement the financial assets are classified in three categories:
= Debt instruments at amortised cost
= Debt instrument at fair value through profit or loss

# Equity investments

iv. Debt instrument at amortised cost

A "debts instrument” is measured at the amortised cost amortised cost if both the following condition
are met.
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* The assets is held within a business model whose objective is to hold assets for collecting contractual
cash flow, and

» Contractual terms of the assets give rise on specified dates to cash flows that are solely payments
of principle and interest (SPPI) on the principle amount outstanding.

After initial measurement, such financial assets are subsequently measurement at amortised cost
using the effective interest rate (EIR) method. Amortised cost Is calculated by taking into account any
discount and premium and fee or costs that are an integral part of an EIR. The EIR amortisation is
included in finance income in the statement of profit and loss. The losses arising from impairment are
recaognised in the statement of profit and loss.

v. Debt instrument at Fair value through Profit or loss

Debt instruments included within the fair value through profit or loss (FVTPL) category are measured
at fair value with all changes recognised In the statement of profit and loss.

vi. Equity investments
All =quity investments other than investment in subsidiaries, joint venture and associates are
measured at fair value. Equity instruments which are held for trading are classified as at FVTPL. For all
other equity instruments, the company decides to classify the same either as at fair value through

other comprehensive income (FVTOCI) or FVTPL The company makes such election on an instrument-
by- instrument basis. The classification is made on initial recognition and is irrevocable,

If the company decides to classify an equity instrument as at FVTOCI, then fair value charges on the
instrument, excluding dividends, are recognised in other compressive income {OCl). There is na
recycling of the amounts from OC to statement of profit or loss, even on sale of such investments.

Equity instrument includes within the FVTPL category are measured at fair value with all changes
recognised in the Statement of profit or loss.

vii. Derecognition
A financial assets (or, where applicable, a part of a financial asset) is primarily derecognised when:
*  The right to receive cash flows from the assets have expired or
* The company has transferred substantially all the risks and rewards of the assets, or

* The company has neither transferred nor retained substantially all the risks and rewards of the
assets, but has trapsferred control of the assets,

viil. Impairment of financial assets

The company applies ‘simplified approach’ measurement and recognition of impairment loss on the
following financial assets and credit risk exposure:

*  Financial assets that are debt instrument and are measured at amortised cost e.g loans, debt
securities, deposits, and bank balance.

®  Trade receivables




Ansal Hi-Tech Townships Limited
Notes to financial statements for the year ended March 31, 2019

The application of simplified approach dogs not require the company to track changes in credit risk.
Rathar, it recognised impairment loss allowance based on lifetime expected credit loss at each

reporting date, right from its Initial recognition.
b. Financial liabilities

i.  Classification

The company classifies all financial liabilities as subsequently measured at amortised cost

ii. Initial recognition and measurement

All financial liabllities are recognised initially at fair value and, in the case of loan and borrowings and
payables net of directly attributable transaction costs,

ili.  Loan and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the Effective Interest Rate (EIR) Method. Gain and losses are recognised in
statement of profit and loss when the liabilities are derecognised.

Amortised cost Is calculated by taking into account any discount or Premium on acquisition and
transaction cost. The EIR amortization is included as finance cost in the statement of profit and loss.

This category generally applies to loans & Borrowings.

iv. Derecognition

A financial lisbility is derecogrised when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lander on
substantiallydifferent terms, or the terms of an existing liability are, substantially madified, such an
exchange or modification Is treated as the derecognition of the onginal liability and the recognition
of a new liability. The difference In the respactive carrying amount recognised in the Statement of

Profit and loss.
v. Offsetting of financial instrument

Financial Assets and Financial Liabilities are offset and the net amount is reparted in the balance
sheet if there is a currently enforceable legal right to offset the recognised amounts and there is an
intention to settie on a net basis, to realize the assets and settle the fiabilities simultaneausly.

c. Share capital

i. Ordinary equity shares

Incremental cost directly attributable to the issue of ordinary equity shares are recognised as a
deduction from equity,

t  Segment accounting and reporting

The chief operational decision maker monitors the operating results of its business segments separately for
the purpose of making decisions about resource allocation and performance assessment, Segment
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performance s evaluated based on profit and loss and is measured consistently with profit and loss in the
financial statements.

The Operating Segments have been identified on the basis of the nature of products/ services.

I Segment Revenue includes sales and other income directly identifiable with/ allocable to the segment
including inter- segment revenue.

i Expenses that are directly identifiable with/ allocable to the segments are considered for determining
the segment result. Expenses not allocable to segments are included under unallocable expenditure.

iii. Income not allocable to the segments is included in unallocable incame

iv.  Segment results includes margin an Inter segment and sales which are reduced in arriving at the profit
before tax of the company.

v.  Segment assets and Liabilities include those directly identifiable with the respective segments. Assets
and liabilities not allocable ta any segment are classified under unallocatle category.

u. Change in Accounting Policy :
New and amended standards

The Company applied Ind AS 115 for the first time. The nature and effect of the ch ariges as a result of adoption
of these new accounting standards are described below.

Several other amendments and interpretations apply for the first time in March 2019, but do not have an
impact on the financial statements of the Company. The Company has not early adopted any standards or
amendments that have been issued but are not yet effective.

Ind AS 115 Revenue from Contracts with Customers

Ind AS 115 supersedes Ind AS 11 Construction Contracts and Ind AS 18 Revenue and It applies, with limited
exceptions, to all revenue arising from contracts with customers. Ind AS 115 establishes 3 five-step model to
account for revenue arising from contracts with customers and requires that revenue be recognised at an
amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring
goods or services to a customer.

ind A5 115 requires entities to exercise judgement, taking into consideration all of the relevant facts and
circumstances when applying each step of the model to contracts with their customers. The standard also
specifies the accounting for the incremental costs of obtaining a contract and the costs directly related to
fulfilling a contract. In addition, the standard requirés extensive disclosures.

The application of Ind AS 115 has impacted the Company’s accounting for recognition of revenue from real
estate projects. For certain real estate contracts where the Company was following Percentage of Completion
method (POCM) as per the "Guidance Note on Real Estate Transactions”, issued by Institute of Chartered
Accountants of India, revenue has been recognized at a peint in time in accordance with and pursuant to
conditions specified in Ind AS 115 "Revenue from Contracts with Customers”,
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The cumulative effect of initially applying Ind AS 115 is recognised at the date of initial application as an
adjustment to the opening balance of retained earnings. Therefore, the comparative information was not
restated and continues to be reported under Ind AS 11 and Ind AS 18,

Refer note 43 for details disclosures as required under Ind As 115 Revenue from contracts with customers.
Amendment to Ind AS 20 Government grant related to non-monetary asset

The amendment allows and entity to the option of recording non-monetary government grants at nominal
amount and presenting government grants related to assets by deducting the grant fram the carrying amount

of asset,
There Is no impact of this amendment on the Company.
Amendment to Ind AS 38 Intangible asset acquired free of charge

The amendment clarifies that in some cases, an intangible asset may be acquired free of charge, or for nominal
consideration, by way of a government grant. The amendment also clarifies that revaluation model can be
applied for asset which is received as government grant and measured at nominal value. These amendments
do not have any impact on the Campany’s standalene financial statements.

Appendix B to Ind AS 21 Foreign Currency Transactions and Advance Considerations

The appendix clarifies that, in determining the spot exchange rate to use on initial recognition of the related
asset, expense or income (or part of it) on the derecognition of a non-monetary asset or non-monetary liability
relating to advance consideration, the date of the transaction is the date on which an entity initially recognises
the non-monetary asset or non-monetary llability arising from the advance consideration. If there are multi ple
payments or receipts in advance, then the entity must determine the date of the transactions for each payment
or receipt of advance consideration. Since Company current practice is in line with the clarifications issued,
there is no material effect on its standalone financial statemerits.

Amendments to Ind AS 40 Transfers of Investment Property

The amendments clarify when an entity should transfer property, including property under construction or
development into, or out of investment property. The amendments state that a change In use occurs when the
property meets, or ceases to meet, the definition of investment property and there is evidence of the change
in use. A mere change in management's intentions for the use of a property does not provide evidence of a
change in use. Since Company's current practice is in line with the clarifications issued, there is no material
effect standalone financial statements.

Amendments to Ind AS 12 Recognition of Deferred Tax Assets for Unrealised Losses

The amendments clarify that an entity needs to consider whether tax law restricts the sources of taxable profits
against which it may make deductions on the reversal of that deductible temporary difference. Furthermore,
the amendments provide guidance on how an entity should determine future taxable profits and explain the
circumstances in which taxable profit may include the recovery of some assets for more than their carrying
amount.
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Entities are required to apply the amendments retrospectively. On initial application of the amendments, the
change in the opening equity of the earliest comparative period may be recognised in opening retained
earnings (or in another compenent of equity, as appropriate), without allocating the change between opening
retained earnings and other components of equity. .

Since Company’s current practice is in line with the clarifications issued, there is no material effect on the
standalone financial statements;

Ind AS 28 Investments in Associates and Joint Ventures — Clarification that measuring investees at fair value
through profit or loss is an investment-by-investment choice

Since Company's does not have any investment in associates and joint venturas, there is no material effect on
the standalone financial statements,

There is no impact of this amendment on the Company.
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3 Property, plant and equipment
Tangibile atsets R, in lakns

Flant & Cfice Leasehold yebiche Furniture & Toral Capital wark In

machinery  equipment improvement fisturgs progriss
Gross biock
Asat April 0L 2017 113,60 4,30 45,11 14.38 769 19008 1,048.50
Additions 1.38 . - = " 1.38 .
Disposals - - ¥ . - - =
As at March 31, 2018 114,58 230 45,11 14.38 Lag 151047 1,048.50
Additions - - - - -
Dizpesaly - - = r = .
A5 3t March 31, 7019 114,98 9,30 4511 14.38 7.69 191.47 10450
Dagreciathon
A ataprl 01, 2017 1n11 B.42 39,13 1r72 6,80 168,19 -
Charge for the yesr f.01 [ofr L] 197 .39 oza 854 -
Disposals - - - - . - .
A at March 31, 2018 10712 Bl 41.10 1311 7.08 171713
Charge for the year 199 007 132 025 012 375
&p@ur. H = - - - - -
#is 3t March 31, 2049 109.11 £78 4242 1836 7.20 130).68 -
Net block
WOV asat March 31, 2015 587 .52 269 1,02 0,45 10,59 104850
WDV as at March 31, 2018 E._HE 058 4.0 127 Q.61 1434 104850

Note : Cost of leasehedd improvements & amertised over the pariod of leace |e. 10 years.

Asset under construction
Capital work in progress (CWIP] as 3t March 31, 2019 comipirise expenditure for the Building in the course of construction, Total smount of CWIP
453t Marth 31,2019 s Rd 1048.51 lakhys (March 31, 2018 1048 51 Lakhs ).
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3A Other intangihle assets

Eoftwarns -
haught oot
Gross block
As an April 08, 2007 3as5
Additions -
Digposals -
As gt March 31, 2008 3.15
Additions -
Dispoeials -
As 5t March 31, 2009 115
Depraciation
A5 Bt ARl O, 2017 282
Charge for the year o7
Disposals =
A ut March 31, 2018 T 3w

Charge for the year
Disposals

Asat March 31, 2019
WOV as ot March 31, 2019

WDV s at March 31, 2018
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4 Man current Investrments )
Al st As at Face Valua As at As at

March 31, 2019 farch 31, 2018 March 31, 2019 Btarch 31, 2018
"'"“;:r: "“';"::: Re, In Lakhs R in Lakis
Shares in subsidiary companies
Equity sharas - unguated {5t eest)
Aabad Real Extates Urritted 50,000 SO,000 Re, 10 5.00 500
Auspicraus Infracon Lmited SO0,000 50,000 Rz 10 500 5.00
Anchar Infra Prajects Limitsd 50,00 50,000 Rs 10 5.00 5.00
Bendictory Realtars Limited 50,000 50,000 Rs. 10 5.00 5,04
Caspian Infrastructure Limited 50,000 50,000 Rs. 10 500 500
Celestial Realtors Limited 50,000 50,000 s 10 500 5.00
thaste Realtors Gmited 50,000 50,000 fis 10 5.00 5.00
Cohesive Constructions Limited 50,000 50,000 . 10 5.00 5.00
Cormea Froperties Limited 50,000 50,000 Re. 10 5.00 500
Creative Infra Developes mited 50,000 SO0, As. 10 500 5,00
Bacent Infratech Limited 50,000 50,000 Rs 10 5,00 5,00
Dilfgent Realtors Lmited 50,000 50,000 5. 10 500 500
Divinity Rezl Estates Umited 50,000 50,000 ks 10 500 5.00
Elnstein Realtors Umited 50,000 50,000 Rs. 10 5.00 5.00
Emphatic Realtors Limited 50,000 50,000 A5 10 500 5.00
Harapa Heal Estates Limited 50,000 500,000 As. 10 5.00 5.00
Inderhok Butldwell Umitad 50,000 500,000 fis, 10 5.00 5.00
Kapila Bulldean Limited 50,000 50,000 Ms, 10 5,00 E 0D
Kutumbaksm Reattors Limised 50,000 50,000 Rt 10 5.00 500
Kshitiz Realtech Limitad 50,000 50,000 s, 10 S0 5.00
Lunar Readiors Limitad 50,000 50,000 Rs, 10 500 5.00
Marwar Infrastructurs Limited 50,000 50,000 Rs; 10 5.00 5.00
Mugaddar Realtors Limited 50,000 50,000 As 10 5.00 5.0
Pargdise Realty Limited 50,000 50,000 R 10 5.00 5.00
Farvardigaar Rezltors Lmited L0000 50,000 R 10 5.00 500
Pindari Propertes Limitag 50,000 50,000 Rs. 10 5.00 5.00
Plareau Reattors Limited 50,000 50,000 Rs. 10 5.00 500
Fivotal Realtors Limited 50,000 50,000 Rs, 10 5.00 -5.00
feting Properties Limited 50,000 50,000 s 10 500 5.00
Shohrat Realtors Umited 50,000 50,000 As 10 500 5.00
Stdhivineyak infracon Limited 50,000 50,000 As-10 5.00 5,00
Superiative Realtors Limited 50,000 5, 060 Rs: 341 5,00 5.00
Sarvadayn infratech Limited 50,000 50,000 R 10 5,00 E.00
Tagdenr Realtors Limitad 50,000 50,000 R, 30 500 5.00
Thames Aeal Estates Limited 50,000 50,000 Rs. 10 500 5.00
Medi Tree Infrastructure Umited 50,000 50,000 Hs 10 500 500
Audrapelys Reultos Limited 50,000 50,000 A= 10 5.00 5.00
Phalak Infracon Limited 50,000 50,000 A= 10 500 5.00
sparkle Realtech Private Limited 50,000 50,000 Rs- 10 500 .00
Twinkle lifraprajects Lmited 50,000 50,000 Tis, 10 5,00 500
Awadh Realtors Umited 50,000 53,000 Ae 10 5,00 00
Aftluent Realtors Private Limited 58,000 50,000 A= 10 500 5.00
Ahfaze Bulldoon Prlvate Limited 50,000 50,000 Az 10 5.00 500
Euphorlc Properties Private Limited 50,000 50,000 R= 10 500 R.00
Ot Realtars Private Limited 50,000 50,000 Rs. 20 5,00 500
ART Properties Limited 5,000 50,000 s, 10 5.00 00
Unison Fropmart Limited 50,000 50,000 Ry 10 5.00 500
Eingolo Constructions Lemited 50,000 50,000 Rs 10 5.00 5.00
Tamanna Resltech Limited 50,000 50,000 fis 10 5.00 5.00
Lovely Building Selution Pyz Limited 10,000 10,000 R4 10 100 100
Kl Ballding Solution Pt Limited 10,000 10,000 Ra. 10 100 L0
H-& Infrabulld Pyt Umitad 10,000 10,000 Rs 10 100 oo
Other investmants

Jrvagtmentsin gold bonds Log 208

Tatal 250,08 250,08
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Aggragate amount of nvestments,

Asat Asat
March 31, 2015 Murch 31, 2018

Aggregate amount of quoted investments - - -

Market valus of quoted Investments - ?
Agpregate amount of unquoted investments 250,08 250,08
Aggregate smount of impairmeant In value of 4 -

Imymstments

250,08 25008

Mota: All investmeents in equity share of subsidiaries are pledged as 3 security for debentures sxcept Investment in goid bands,
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5 Deferred tax assets (net)

Asat Net charge/{credit) Asat
March 31, 2019 to the statement af March 31, 2018
profit and loss
Rs. in Lakhs Rs. In Lakhs Rs. in Lakhs
Deferred tax assels
Deferred tax assets on account of:
- Impact of difference between Written Down Value [WDV) as per 9.37 10.83 20,60
books and WOV a5 per Income Tax Act, 1961,
- Others 235 14.17 1652
12.12 25.00 ariz
Deferred tax liabilities B . -
Met deferred tax assets/{lizbility) 1212 25.00 3712
Faor the year ended For the year ended
March 31, 2019 March 31, 2018
Hs. in Lakhs Rs, in Lakhs
Statement of profit or Loss
Tax Expenses
Currant tax B -
Defarmed tax 25.00 -
Total 25.00 -
[Loss) before tax (2552.74) {1350008)
Applicable tax rate 32.45% 32.45%
Camputed tax expenses (B28.386) {438.10)
Effective tax reconciliation
Amount Amount
Tax impact on
Deferred tax asset not create on losses 1853.37) {438.10}

Income tax expense charges to the statement of profit and loss 25.00
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B Inventories

Land at Gujarat

Projects in pragress

Material at site
Total

7 Trade receivables unsecured, considered good)

Considered good - secured
Considersd good - unsecured
Significant increase in credit risk
Credit impairad

Total

8 Cash and cash equivalents

Balancas with banks

Cin Current accounts

On Fiked deposit accounts
Cash cn hand
Total

8 Bank balances

Margin money
Earmarked balancas
Total

Asat

March 31, 2012

Rs. in Lakhs

5.78
1,08,393.92
8210
1,08,481.30

Asat

March 31, 2019

Rs. in Lakhs
502

5.02

Asat

March 31, 2015

Rs. In Lakhs

1436
60,89

0,64
75.89

As at

March 31, 2019

Rs. in Lakhs
0.97
101.64
102.61

As at
March 31, 2018
Rs. in Lakhs

5.28
90.511.26
B9.13
50,605.67

Asat
March 31, 2018
Rs. in Lakhs

541.92

541.92

—_—

As at

March 31, 2018

Rs. in Lakhs

5471
47.82
0.19
142.72

As at

March 31, 2018

Rs. in Lakhs
0.50
0.03
0.53



Ansal Hi-Tech Townships Limited
CIM - 4520001 2006PLC155229
Notes to the financisl statemonts for the year ended March 31, 2019

10 Crther financial assats

Linbilied revenua
Imterest accured
security deposit
Total

11 Current tax assets (net)

Advance tax and tax deduction at source {net of provision of tax Rs,
205.26 lakhs [Rs. 205,26 lakhs))
Total

12 Other current assets

Unsecured, considered good

Advances to related parties (Refer nate no 48)
Other land advances

Advances to suppliers/contractors

Balance with statutory authorities

Oithers
Total

As at

March 31, 2019

s, in Lakhs

Q.75
0.57
173

As at

March 31, 2018

Rs. in Lakhs

92.55
92.56

Asat

March 31, 2019

Hs. In Lakhs

8,175.35
403.74
2,642.47
67.25
5,392,449
17,681.30

As at

»  March 31, 2018

Rs. In Lakhs
4,365,139
0.34

0.57

q‘aﬁﬁ.su

As at
__March31,2018
Rs. in Lakhs

F1.58
9158

Ag at
March 31, 2018
Rs. in Lakhs

3,184.56
A403.7a
132842
405,98

 sans0
1669750



Anszl Mi-Tech Townships Limited

CIN - LSS Z00DL2006PLC1S5228

Notes to the financial stetemants for the vearandsd Mareh 31, 2019
13 Equity share capitaf

As &t A% at
Mareh 31,2018 March 31,2018
Numbar Rs. in Lakhs Mumber Bs. in Lakhs
Authorisad
Equity shares of #e 10/~ sach 10,00, 00,000 10,000 10,00,00,000 10,0400
tssued, sibscribed and fully paid up
Eruity shares of Rs. 10/ sach fully paid up £,00,00,000 5,000 6.00,00,000 6,000
Tat=l iﬂﬂﬂ‘ B,000
PReconciliation of the shares cutstanding at the baginning and at the end of reperting year.
A5 at A5 at
March 31, 2019 March 31,2018
Numiber Number
Exquity shares outstanding st the beghening of the vear ,00,040,000 6,00,00,000
Add: lssued during the yeas ) . ]
Equity shares outstanding a1 the close of the yuer Eﬂﬂw 65,00, 00,00
Terms/rights attached to equity shares

Tha Company has only ane class of equity shares hiving & par value of Rs. 10/- each. £ach halder of equity shares is entitled o one viote per share. fn the event
of iquidation of the campany , the halders of equity shares will be enfitfed to recelve remaining assets of the company , alter distribution of 8l prefecential
amounts. The distritmtion will bein proportion to the number of squity shares hold by the Shareholders.

During thelast 5 years, the company fras not sued sny bomus shares nos are there any shares balght bick and |ssoed for considerstion other than ca,

Detzlls of sharehalders holding more than 5% shares in the company

A5 a3t Agat

March 31, 2019 March 31, 2018

H %

Mo of Shares halding Mo of Shares hofding

Anval Praperties aod Infrastrecturs Limited AR 20,71, ER2 AAEN 20,731,886 3.45%

APIL jointly with Star Estates Management Umited, Uttam Galva 5,14,50,000 A5 75N 5,14& 50,000 B5.75%
Stesh Limited & Nirman Overses Private Limited

Dedhi towers imited H4,78.114 I0E0% B4,7B,114 10UED%

A5 e records of the Company, Including its register of sharsholders/members and ather decarations recelvad fram shiareholdees regarding bereficial interest,
the ahave sharehnlding represonts both l2gal and beneficial ovnerships of shaees

14 Other egquity As at Asml

March 31, 2019 March 31, 2018

R, in Lakhs Ra. in Lakhs

Securites gremium 6515.62 6515.62

Debenturs redematicn resetye 10212 10212

Retained sarnings ~THTLBT TIrsR
Iterns of other comprahensive income

Crfezr Iterns of other comprebanslve income {2g70) {31.43)

Tatal -1282.53 731488

Sacurities premium the amaunt received in extess of face value of the equity shares ls recogrised in securities premium reserye,

Debenture redamption reserve is the amount det a5de to profect the Interedt of the debentureholders as per the requirement of Campanies Aot

Guneral reserva represents the statutocy ressrue, this is in atcardance with Indian Corporate law wherrin a pertion of pofit isapportionad to general reserve.
Under Companies Act, 1956 It was mandstary to transfer amaount before & company can declare diidand, however under Companies Act, 2013 transfer ofany
amaunt to Geners| reserve is 4t the discretion of the Company,




Ansal Hi-Tech Townships Limited
CIM - U5200DL2006PLC1E5229
Naotes to the financial statements for the year ended March 31, 2019

15 MNon current financial liabilities borrowings

As-at Ag at
March 31, 2019 March 31, 2018 -
Rs. in Lakhs Rs. in Lakhs
Secured
Debentures (Refer note 1 below) 20,000.00 20,000.00
Loss: Current maturities (20,000.00) (20,000.00)
Tarm loan from banks (Refar note 2 below) 4,303.08 4,536.35
Less: Current maturitios 14,303.08) {3,333.33)
Total . 1,603.01
MNotes

1 Debentures are secured by:

i
(i}
(i)

Creation of first exclusive chargs on land at megapolis, land at aquapolis and naurang house built up space.

Creation of first exciusive charge by way of hypothecation of project receivablas from megapoils and aquapolls.

Creation of second exclusive charge on by way of hypothecation of project recelvabies from green aseape which shall promptly
on regayment of outstanding loan, convert into first exelusive chargs on recelvables of green escape.

(iv) Al invsstment in equity share of subsidines are also pledged

(v} First exclusive llen on megapolis land- 1 TER account and aquapolis promoter- 1 T&R account,

{vi} Second Exclusive lien on green escape TER account.

{vii) Pledge of B6.59% issued and paid up share capitsl of megapolis, 74% lssuad and paid up share capital of fandmark held by

promoters & shares of land owning companies at megspolis,

{vill} Corporate guarantes of the holding company and personal guarantee of chairman and vice chalrman of the company.
(ix} Itis payable in six quaterly instaliments statrting from july 31, 2016. Interest rate ks 20.25% p.a. {refer note no. 35)

2 Term loan from indian Bank, having outstanding balance Rs. 4,303,08 Lakhs (As at March 31,2018 4,892 28 Lakhs).It s payable in

12 quaterly installemnts of As. 416.67 Lakhs beginning from June 2018, carrying interest @ 14 25%p.a.

16 Provisions (Nen current)

Asat As at
March 31, 2019 March 31, 2018
Rs. in Lakhs Rs. in Lakhs
Provision for employes benefits
- Gratuity {Refer note no 46) - 179
- Leave encashment (Refer note no 46) 7.6 818
Provision for projects expenses 996.15 869.36
Total 1,003.44 879.43
17 Current financial liabilities borrowings
Asat Az at
March 31, 2019 March 31, 2018
Rs. in Lakhs Rs. in Lakhs
Unsecured
Loans repayable en demand from Corporate bodies (interast free 1,697.50 1,687.50
Total 1,697.50 1,697.50




Anzal Hi-Tech Townships Limited
CIN - U45200D12006PLC155229
Metes to the financial statements for the year ended March 31, 2019

18 Trade payables

- Total outstanding dues of micro enterprises and small enterprises

- total cutstanding dues of creditars other than micro enterprises and
srall enterprises (Refer note no. 38)
Taotal

19 Other current financial Habilities

Current maturities of long term debt
Imterest accued and due

Accrusd salaries & benefits

Book overdraft

Security deposits from contractors
Broksrage on sale

Expenses payable

Other payables

Total

20 Other current liabilities

Advances from subsldlaries
Advance received from custamers
Withhalding and othar taxes
Others

Tatal

21 Provisions (Current)

Provision for employes benefits
- Gratuity (Reler note no 45)

- Leave encashment (Refer note nio 46}
Total

As at As at
March 31, 2019 March 31, 2018
Rs. in Lakhs fs. in Lakhs
17,28 133,85
32,831.48 23,781 63
32 849.26 23,921.58
As at As at
March 31, 2019 March 31, 2018
Rs. in Lakhs - Rs. in Lakhs
24.303.08 23,333.33
1,5459.54 2,151.89
B5.93 46.12
152 20,00
166.32 169.75
581.49 SE1.49
14.53 58.62
3,503.95 4,224 51
30,206.36 30,585.73
As at Asat
March 31, 2019 March 31, 2018
Ris. in Lakhs Rs. in Lakhs:
5140 51.83
57,007.60 41.540.69
B5.08 42,70
143.80 158,83
57,287.88 41,794.05
Asat As at
March 31, 2019 March 31, 2018
Rs. in Lakhs Rs. in Lakhs
- 0.34
0,08 0,10
0.09 044




Ansal Hi-Tech Townships Limited
CiN - Va5 2000LI00EPLE 1S 225
Motes to the financial statemenis for the year endad March 31, 2019

22 Revenue from operations

Sale real estate
Cither operating revenue
Tatal

23 Other incoma

Interest incame

Dividend income from non-current investments
- Miscelienous income

Total

13.1 Disaggregated revenue information
Sake af real estote
Other operaling income
Miscelfaneous Income

3.7 Contract bafance

Conkract assets
Trade recetvables

Contract liabilites
Advance from custemer

For the year ended For the year ended
March 31, 2019 fts. March 31, 2018 Rs.
—  Inlakhs In Lakhs
may [F73.56)
1.50 531
7797 (370.24)
For the yoar ended For the year ended
March 31, 2019 fs. March 31, 2018 R,
In Lakhs In Lakhs
372 350.19
31.721 350.19
Friar
1E0
an
K
57,007,650

23,3 Reconciliation the amount of revenue recognisad In the stalement of prafit and loss with the contracted price:

Sate of r=al edtate

Other operating income:

Miscellaneeirs Income

Adjustment

L#ss - Distount

Les: Other controtunl expenses
Revenue from contract with customers

77117
1.80
5 o]

80465

23.4 Revenue 4 recognised either al point of time based on various conditions as included in the contracts with customer, Detail disclosure (s
mention in Note - 43,




Ansal Hi-Tech Townships Limited
TIN - U45200DL2006PLEL55229
Notes to the financial statements for the year ended March 31, 2019

24 Cost of construction

Far the year ended Far the year ended
March 31, 2019 s, March 31, 2018 R,
in Lakhs in Lakhs
Balance as per last year 90,511.26 B7,776.13
impact of change in accounting palicy (refer nots no. 43) 17023.00 -
Project expenses
Cast of land 31126 31834
Legsahold land 0.04 0.50
Govarnment charges 1219 G171
Cost of development fghts 697.86 1.083.54
Site devalnpment expenses 10895 459,47
Project managemant fee - 1.52
Persannel expenses
salaries, wages and bonus 14094 170.58
Contribution to provident fund and other funds 10:21 7.06
Gratuity and leave encashment axpenses igs 110
Operating and other expanses
Rent - 34,88
Legal and professional expenies 20,01 5663
Architectural and consultancy - 010
Miseeltaneous akpenses 2133 24.99
Financial expensas
|nterest on loans - Baz 31
Borrowing costs 1593 B1.77
108477489 890,922.58
Less: Incomi generated from sunplus fumds
- Interest income 797 155
1,08,865.92 90,921.03
Less: Cost of construction charged to statement of profit and
loss A76.01 409.76
Balance carried to balance shest 1,08,393.92 90,511.26




Angal Hi-Tech Townships Limited
CiN - Ua5200DL2006PLC155225
Notes to the financial statements for the year endad March 33, 2012

25 Emplipyee benefits expenses

Far the year ended For the year ended
March 31, 2019 R, March 31, 2018 s
Iy Lakhs In Lakhs
Salaries & wages & bonus 55.06 4605
Cantribution to provident & other funds 3.86 357
Workmen and stafl welfare expenses 257 LIT
Gratulty and leave encashment expencas 168 -
Total £3.17 52.39
26 Finance costs
Far the year ended For the year ended
March 31, 2013 s, March 31, 2018 Rs,
in Lakhs In Lakhs
Interest an
Term loans = B43.31
Others 785,72 23041
Total 785.72 1073.72
Less: Interast charged to cost of construction - {B43.31)
Totzl J85.72 23041
27 Depreciation and amortization expensas
For the year ended For the year ended
March 31, 2019 Ri. March 31, 2018 Rs.
Inlakhs In Lakhs
Deprediation of tangible assets 3,75 -B93
Amartization of intanglble assets 016 00y
Total 3.581 5,00
28 Other expenses
Far the year endad For the year ended
March 31, 2019 s, March 31, 2018 Rs.
In Eakhs In Lakhs
Business promoticn 0is 1.07
Brokerage & comamission 814 o.o3
Travelling & conveyance 1.0 529
Printing & stationory 0.87 339
Lagal & professional fees .60 B
Bank charges 061 12,66
Repairand maintansnce 087 -
Compensastion 199742 -
Mis Expenses 7.22 0.03
Total 1025.89 28.47




Ansal Hi-Tech Townships Limited
CIN - Ua520002006PLC155229

Motes to the financial statements for the year ended March 31, 2019

29 Current tax

Clrrent tax
Deferrad tan
Tatal

20 Other comprehensive mcome

Actuiarial (Gain)/Loss on Gratuity

Total

31 Earnings per share

Met profit/ (loss) as per Statement of Profit & Loss {for

caiculation of basic EFS)

Net profit for catculation of diluted EPS
Weighted sverage number of equity shares in cslculating

basic EPS

Weighted sversge number of equity shares in caloulting

diluted EPS
Basic earning per share:
Diluted earming per share

Far the year ended For the yesr ended
March 31, 2009 R, March 31, 2018 Rs.

in Lakhs In Lal

i5.00 -

25.00 -
For the year ended For the year ended
March 31, 2019 Rs. March 31, 2018 Rs.
In Lakhs In Lakhs
273 {17.26)
273 (17.26)
vom For the year ended For the year ended
March 31, 2014 Marich 31, 2018
Amt in Lakhs . [2,577.74) (1.350.08}
[Z577.74) 11.350.08)
Na, 5,00,00,000 £,00,00,000
Kop. £5,00,00,000 6,00,00,000
Rs. (4,30 [2.25)
fls. {430} [2.35)



Angal Hi-Tech Townships Limited
CiN - Us5200DE2006PLC155225
Motes to the financial statements for the year endad March 31, 2019

32 a) Related Party Transactions in accordance with IND AS 74

l. Names of Related Parties & Deseription of Ralationship:

Holding Company

1. Ansal Properties & Infrastructure Limited

120 % Subsidiary companies

SMNo. Narme of Company

3 Aabad Real Estates Limited

b Ablare Buildcon Private Limited
3 Atfiuent Realtors Private Limited
4 Anchor Infra Projects Limited

5 ARZ Properties Limited

k] Ausplclous Infracon Limited

7 lAwadh Realtors Limited

] Bendictory Rsgltors Limited

9 Caspian Infrastructurs Limited
10 Celestial Realtors Limited

11 Chaste Realtors Limited

12 Cohesive Constructions Limlted
13 Cornea Properties Limitad

14 Creative Infra Devalopers Limited
15 Decent Infratech Limited

15 Ciligent Realtors Limited

17 DHvinity Real Estates Limitsd

18 Einstein Reaftors Limited

pL] Emphatic Kealtors Limited

20 Euphorks Praperties Private Limitad
21 H G Infrabuild Private Limited

22 Harapa Rea! Estates Uimited

23 inderink Buildwell Limited

24 Kapila Bulldcon Limited

25 Komal Bullding Solition Private Limited
26 Kshitl: Realtech Limit=d

27 Kutumbakam Realtors Limited
28 Lovely Building Solution Private Limited
a9 Lumar Realtors Limibed

30 Marwar Infrastructure Limited
31 Medi Tree Infrastructuse Limited
43 Mugaddar Realtors Limit=d

33 Paradise Realty Limited

34 |Parvardigaar Resltors Limited

35 |Phalak infracon Limited

36 Pindarl Properties Limited

37 Pivotal Reattors Limited

38 |Flateau Reaitors Limited

39 Duest Realtors Private Limited
40 Reting Properties Limlted




Ansal Hi-Tech Townships Limited
CIN - Ua5200DL2006PLE155229
NWotes to the financisl statements for the year ended March 31, 2019

S.No. Nama of Company

41 Rudrapriya Realtors Lmited
42 Sanvadaya Infratech Limited
43 Shohrat Reaitors Limited

A4 Sidhlvinayak Infracon Limited
45 Singole Constructions Limitzd
46 Sparkle Reaftech Private Limited
47 Sup=zrlative Realtars Umited
48 Tamanag Reaftech Limited

49 Tagdeer Realtors Limited

50 Tharmes Real Estates Limited
51 Twinkie Infraprojects Limited
52 Unison Propmart Limined

ii, Enterprises where Common Control exist [Other than Subsidiarias & IV Companizs]

S.Mo. Name of the Company

Glister Realtors Private Limited
|Canyon Realtors Private Limited
Caliber Properties

Pervasive Properties Private Limited
Sputnik Reaktors Private Limited
Augustan Infrastructure Private Limited

o N B ETTE N =

lil.  Fellow Subsidiary companies:

5.No, Name of the Company

1 Diedhi Towers Limited

2 Ansal IT City & Parks Limited

3. Star Facllity Management Limired

4. Ansil AP Infrastrocture Limited

5. Ansal Condominium Limited
15. Arnsal Colours Engineering SEZ Limited
7. Charksmathe infra-tec Private Limited

A Anzal SEZ Projects Limited

a9, Ansal Township Infrastructure Limited
14, Mangal Murti Realtors Limited

1L Haridham Colonizers Limited

i Sukhdham Colonisers Limited

13 Dreams Infracon Limited

14, |EffTugent Realtors Limised

lv. Key Managerial Parsannel and thair refatives:

SNo. |Name [Designation  |Relative Relation

1 fir. Neera] Kumar Chief Financiat | Mrs Aastha Chaudbiary | Wife

(wel 22.10.3015) Dificer Mr. Paarth Chavdhary Son
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Ansal Hi-Tech Townships Limited
Notes to financlal statements for the year ended March 31, 2019

33. Contingent I.Ia!:lliliﬁes (to the extent not provided for):

[Rs.in Lakhs)
As at March As at March
S. No. Particulars 31, 2019 31, 2018
i. Claims by customers for interest, damages, etc. (to the 1914.70 1597.31
extent quantified) #
Notes:

# the management is of the view that in majority of the cases, claims will be successfully resisted or settled
out of court on payment of nominal compensation,

34. Capital and other commitments —

| Particulars As at March As at March

31, 2019 31, 2018

Rs.in Lakhs Rs.in Lakhs

Estimated amount of contracts remaining to be executed on capital 1729.28 4489.98
account and not provided for (net of advances)

Other Commitments NIL NIL

35. The Company has made defaults In repayments of dues to banks and financial institutions. However
there were few delays during the year which have been made good. Delays existing as on March 31,

2019 are as under:
Particulars Period of Delay
1-30 31-60 61-89 90- 182 183 -548 Total
Days® Days Days Days Days
Rs.in Lakhs | Rs.in Lakhs Rs.in | Rs.in Lakhs Rs.in Lakhs | Rs.in Lakhs
Lakhs

Term Loans from Banks
- Principal {As at = - - . 4,303.08 | 4,302.08
March 31, 2019)
- Principal {As ot {4.15) {-} {-) {4.18) (8:34) [16.67)
March 31, 2018)
- Interest {45 ot March - - - - B21.61 621.61
31, 2019)
- Interest {45 at March (60.77) (54.89) (60.77) (182.31) (256.44) (615.18)
31, 2018)
Debentures
- Principal (As ot - - - - 20,000 20,000
March 31, 2018)
- Principal {As at {-) {-) -} | (3,333.33) | (16,666.67} {20,000)
March 31, 2018)
- Interest (As at March 4,050 4,050
31, 2019)
- Interest (4s at March {-) (=) (=) {-] (1,530.28) | (1,530.28)
31, 2018)

Figures in brackets indicate previous year figures.




Ansal Hi-Tech Townships Limited
Notes to financial statements for the year ended March 31, 2019

36.
3. The Holding Company and debenture holders have filed cases on each other for their dues/ claims in

Hon'ble Mumbai High Court. The Holding Company has given corporate guarantee to the lender an
behalf of the Company. The management is of view that there will not be any additional liability on the

Company due to the above matter,

b. The Company, due to the dispute with Debenture holders/ Trustee as regards terms and conditions of
sanction, has not repaid its debentures of Rs. 20,000 Lakhs, out of which Rs. 20,000 Lakhs is due for
payment for more than one year fram the due date and overdue interest thereon of Rs. 4,050 Lakhs, As
a result, all the directors of Company are disqualified under section 164(2) of the Act from being
reappointed as director of the Company or any other campany for a period of five years from the date

af disgualification,

The Company is in the process of arriving at a settlement with them for more than a year from the due
date. In view of this, interest of Rs. 4,050 Lakhs on above mentioned overdue debentures has not been
provided during current year by the Company, This has resulted in understatement of inventory by Rs
4,050 Lakhs and understatement of liability for interest by Rs 4,050 Lakhs in the financial statements of
the company and these conselidated Ind As financial statements for the year ended March 31, 2019,
During the year in light to above halding Company has purchased debentures having face value of Rs
B77 Lakhs.

37. Leases

The Company has operating leases for office premises. The lease term is for 11 months, extendable on
expiry. Lease payments for the year amount to Rs Nil (Previous year Rs. 25.72 Lakhs)

There are no non- cancellable leases.

3B. Details of dues to Micro and Small Enterprises as per MSMED Act, 2006t0 the extent of information
avallable with the Company:

Particulars As at March | As at March
31, 2019 31, 2018
Rs.in Lakhs | Rs.in Lakhs

The principal amount and the Interest due thereon remaining 17.28 135.95
unpaid to any supplier as at the end of each accounting year
The amount of interest paid by the buyer in terms of section 16, of - -
the Micro Small and Medium Enterprise Development Act, 2006
alang with the amounts of the payment made the supplier beyond
the appointed day during each accounting year

The amount of interest due and payable for the period of delay in - -
making payment {which have been paid but beyond the appointed
day during the year) but without adding the interest specified under
Micra Small and Medium Enterprise Development Act, 2006.




Ansal Hi-Tech Townships Limited
Notes to financial statements for the year ended March 31, 2019

The amount of interest accrued and remaining unpaid at the end of = | -
each accounting year; and
The amount of further interest remalning due and payable even in - -
the succeeding years, until such date when the interest duss as
above are actually paid to the small enterprise for the purpose of
disallowance as a deductible expenditure under section 23 of the
Micro Small and Medium Enterprise Development Act, 2006

Total 17.28 1253.95
Dues to Micro and Small Enterprises have been determined to the extent such parties have been
identified on the basis of information collected by the Management. This has been relied upon by the
auditor.

3. The Company is engaged in development of a real estate project in Dadri and for the purpose has enterad
into Development Agreement with subsidiaries and certain other companies {project associates), As per
the agreement, the Company has given advances to subsidiaries and project assaciates for acquiring land
for the project.

40. Financial risk management objectives and policies

i} Financial instruments by category

March 31, 2018

EVPL Evoc Amortised
cost

Financial assets
Trade receivables - 541,92
Cash and cash equivalents - 142,72
Bank Balances - 0.53
Others - 4,366.50
Total financial assets 5,051.67

Financial liabilities
Borrowings 3300.51
Trade payables 23,921.58
Other financial liabilities 30,585.73
Total financial liabilities - 57,807.82
March 31, 2019

Amortised
FVPL FvOCI cost

Financial assets
Trade receivables 5.02
Cash and cash equivalents 75.90
Bank Balances 102.61
Othars i 173




Ansal Hi-Tech Townships Limited
Notes to financial statements for the year ended March 31, 2019

Total financial assets L - 135.215'

Financial lizbilities

Borrowings " 1697.50
Trade payables 3284427
Other financial liabilites 30,206.35
Total financial liabilities - - 64,753.13

i} Financial instruments measured at amortised cost
For amartised cost instruments, carring value represents the best estimate of fair value.

iil} Risk Management
‘The Company’s activities expose it to market risk, liquidity risk and credit risk. The Company's

board of directors has overall responsibility for the establishment and oversight of the Com pany's
risk management framework. This note explains the sources of risk which the entity is exposed to
and how the entity manages the risk and the related impact in the financial statements.

Moarket risk:

Market risk is the risk that the fair values of financial instruments will fluctuate because of change in
market price. Market risk comprises three types of risk: currency risk, interest rate risk and other price
risk. The risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices {other than those arising from interast rate risk or currency risk}, whether those
changes are caused by factors specific to the individual financial instrument or its issuer, or factors
affecting all similar financial instruments traded in the market. Financial Instruments affected by market
risk include loans and borrowings, investments and deposits. There is no currency risk since all operations
are in INR. The Company managed interest rate risk by converting existing loans and borrowings with
cheaper means of finance and charging interest on amount recoverable from customers in case of delays

beyond a credit period.
Credit risk:

It is that one party to a financial instrument or customer contract will cause a financial loss due to non
fulfillment of its obligations under a financial Instrument or customer contract for the other party, leading
to a finance loss. The Company’s credit risks relate to the sales of Plot, FSI, under construction properties
and completed properties after receiving completion certificate / occupancy certificate as per local laws
and leasing activities. The customer credit risk is managed by holding property under sale as mortgage
against recoverable amount till the date of possession or registry whichever is earlier. Further, it chargs
interest and holding charges over and above the amount recoverable in case of delay(s) in payment by
custemer. There (s a cancellation policy where the Company can cancel the booking in case of
nonpayment of amount dues by forfeiting up 20% of the amountalready paid. In case of leasing activities,
there |s security as coliateral up to three months rental value,

Interest rate risk ;

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes In market interest rates, The Company’s exposure to the risk of changes in market
interest rates relates primarily to the Company’s Long term, short term barrowings and current maturity
obligations In the nature of cash credit.




Ansal Hi-Tech Townships Limited
Notes to financial statements for the year ended March 31, 2019

Fixed Rate Variable Rate ,
Particulars Borrowing Borrowing Total Borrowing
As at March 31, 2019 - 1,697.50 1,697.50
As at March 31, 2018 - 3,300.51 3,300.51

Sensitivity analysis — For {loating rate liabilities, the analysis is prepared assuming the amount of the
liability outstanding at the end afthe reporting period was outstanding for the whole year.

Sensitivity on variable rate borrowings o a:im;;:: As ?IM;J ﬁ

Interest rate increase by 0.25% . 8.77

Interest rate decrease by 0.25% {-) (8.77)
Liquidity risk:

The risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities
that are settled by delivering cash or anather financial asset. The Company’'s cash flow is a mix of cash
flow from collections from customers, leasing and interest income. The other main component in
liguidity is timing to call loans/ funds and optimization of repayments of loans installment, interest

payments.
Fair value measurements
Financial instruments by category
i) Fair value hierarchy
Financial assets and financial liabilities are measured at fair value in the financial statement and are

grouped into three Levels of a fair value hierarchy. The three Levels are defined based on the
abservability of significant inputs to the measuremnent, as follows:

Level 1: quoted prices (unadjusted) in active markets for financial Instruments,
Level 2: inputs other than quoted prices included within Level 1 that are observable for the assetor liability, sither

directly or indirectly
Level 3: unobservabls inputs for the asset or liability.

ii) Financial assets and liabilities measured at fair value- recurring fair value measurements

March 31, 2019 Note Level-1 Level -2 Level-3 Total

Financial assets
Trade receivahles 7 5.02 5.02

Cash and cash equivalents 3 75.89 75.89
Bank balances g 102.61 102.61




Ansal Hi-Tech Townships Limited
Notes to financial statements for the year ended March 31, 2019

41.

March 31, 2019 Note Level-1 Level -2 Level-3 Total
Other financial asset 10 | 1.73 173
Investment 4 250.08 250:08
Financial liabilities

Borrowings 17&19 6,000.58 6,000.58
Trade payable 13 32,849.26 32,845.26
Other financial liabilities 19 5,903.27 5.903.27
Diebentures 13 20,000.00 20,000.00

Financial assets and liabilities measured at fair value- recurring fair value measurement

March 31, 2018 Note Level-1 Level -2 Level-3 Total
Financial assets

Trade recelvables 7 541.92 541.92
Cash and cash equivalents 8 142.72 142.72
Bank balances 9 0.53 .53
Other financial asset 10 4,366.50 4,366.50
Investment 4 250.08 250.08
Financial liabilities

Borrowlngs 15 & 17 6,633.84 6,633.84
Trade payahle 13 23,921 58 23,921.58
Other financial liabilities 19 7,252.40 7,252.40
Debentures 15 20,000.00 20,000.00
Capital Management

For the purpose of the Company’s capital management, equity includes issued equity capital, securities
premium and all other equity reserves attributable to the equity shareholders and net debt includes
interest bearing loans and borrowings less current investments and cash and cash equivalents. The
primary objective of the Company's capital management is to safeguard continuity, maintain a strong
credit rating and healthy capital ratios in order to support its business and provide adequate return to

shareholders through continuing growth.



Ansal Hi-Tech Townships Limited
Notes to financial statements for the year ended March 31, 2019

The Company manages its capital structure and makes adjustments |n light of changes in economic
conditions and the requirements of the financial covenants, The funding requirement is met through a
mixture of equity, internal accruals, long term borrowings and short term borrowings. The Company
menitars capital using a gearing ratio, which is net debt divided by total capital plus net debt.

In order to achieve this gverall objective, the Company’s capital management, amongst other things,
aims to ensure that it meets financial covenants attached to the interest-bearing loans and barrowings
that define capital structure requirements.

The company monitors ca pital using gearing ratio, which is total debt divided by total capital plus debt.

[ Particulars AsatMarch31,2019 | AsatMarch31, 2018
Debt (i) 26,000,58 25,030.83
Cash & bank balances (178.51) {143.25)
MNet Debt 25,822.07 24 BT SR
Total Equity 4,717.19 13,314.89
Total Debt & Equity 30,539.25 38,202.47

| Net debt to Bquity ratio (Gearing Ratig) 0.85 0.66
{i} Debt is defined as long-term and short-term borrowings and current maturity

42. The Company has used a practical expedient by computing the expected credit loss allowance for trade
receivables based on provision matrix. The expected credit loss allowance is based on the ageing of the
days the receivables are due and the rates as given in the provision matrix. The provision matrix at the
end of the reporting period is as follows:

l_ As at As at
Particulars March 31, 2019 March 31, 2018
Rs. In Lakhs Rs. In Lakhs

Trade receivables
Considered pood- unsecured 5.02 541.92
Considered pood- secured - =
| Significant increase in credit risk = -

Credit impaired - -
| Total 5.02 | 541.92

43. Disclosure ind As 115
Ind AS 115 Revenue from Contracts with Customers

Ind AS 115 supersedes Ind AS 11 Construction Contracts and Ind AS 18 Revenueand it applies, with limited
exceptions, to all revenue arisj ng from contracts with customers, Ind A5 115 establishes a five-step model
Lo account for revenye arising from contracts with customers and requires that revenue be recognised at
an amount that reflects the consideration to which an entity expects to be entitled in exchange for
transferring goods or services to a customer,




Ansal Hi-Tech Townships Limited
Notes to financial statements for the year ended March 31, 2019

The application of Ind AS 115 has impacted the Company's ac:uunt'tﬁg for recognition of revenue from
real estate projects. For certain real estate contracts where the Company was following Percentage of
Completion method (POCM) as per the “Guidance Note an Real Estate Transactions”, issued by Institute
of Chartered Accountants of India, revenue has been recognized at a point in time in accordance with and
pursuant to cenditions specified in Ind AS 115 “Revenue from Contracts with Customers”. The Company
has applied the modified retrospective approach to contracts that were not completed as of 1 April 2018.
The Company elected to apply the standard to all contracts as at 1 April 2018.

The cumulative effect of initially applying Ind AS 115 Is recognised at the date of injtial application as an
adjustment to the opening balance of retained earnings. Therefore, the comparative information was not
restated and continues to be reported under Ind AS 11 and Ind AS 18.

Detail disclosure of Ind AS 115 is as follows:

Impact on Other equity and other component of financial statement:

Rs. in Lakhs
5. Na. Description March 31, 2018 Impact of Ind AS March 31, 2018
Before application | 115 After Ind As 115
of Ind AS 115
1 Retained earning 727.58 (6022.70) 15295.12)
2. Inventary 80,605.67 17,023 107628.67
3. Deferred tax asset 37.12 - 3ra2
4. Other Asset (Unbilled 4365.19 - -
Revenue)
Nates

a)  For certain real estate contracts where the Company was following Percentage of Completion
method (POCM) as per the “Guidance Note on Real Estate Transactions”, issued by mstitute of Chartered
Accountants of India, revenue has been recognized at a point in time in accordance with and pursuant to
conditions specified in revised accounting standard, Ind AS 115 “Revenue fram Contracts with

Customers".

b) The Company has applied the modified retrospective approach to contracts that were not
completed as of 1 April 2018 and has given impact of Ind AS 115 application by debit to retained earnings
as at the said date by % 6022.70 lakhs (net of tax) pertaining to recognition of revenue based on
satisfaction of performance obligation at a point in time.

44. Payment to auditors {excluding of tax}-

Particulars 2018-19 2017-18

Rs.in Lakhs Rs.in Lakhs
Audit Fee 5.00 2.00
Limited review /quarterly audit - 3.00
Out of Pocket Expenses 0.03 0.28
Tatal 5.03 5.28




Ansal Hi-Tech Townships Limited
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45. In the npiniﬁn of the Management, there is no reduction in the value of any assets, hence no provisions
is required in terms of Ind AS -36 "Impairment of Assets”,

46. Gratuity and leave encashment -

Gratuity (being partly administered by a Trust) is computed as 15 days salary, for every recognized
retirement/termination/resignation. The Gratuity plan for the Company Is a defined benefit scheme
where annual contributions as per actuarfal valuation are charged to the statement of profit and loss.

The Provident Fund s a defined contribution scheme whereby the Company deposits an amount
determined as a fixed percentage of basic pay with the  Regional Provident Fund Commissioner.

The Company alse has a leave encashment scheme with defined benefits for its employees, The
Company makes provision for such liability in the books of accounts on the basis of year end actuarial
valuation. No fund has been created for this scheme.

For summarizing the components of net benefit expense recognized in the statement of profit and loss
and the funded status and amounts recognized in the balance sheet for the respective plans, the details
are as under:

A, Statement of profit and loss

Net employee benefit expense
Rs. in Lakhs
2018-19 2017-18
Gratuity Leave Gratuity Leave
Particulars {partly funded) | encashment [partly -encashment
funded)
Current Service cost 2.28 .85 3.12 1.00
Net Interest cost 0.53 0.65 1.26 0.3
Expenses Recognized in the 3.12 1.50 4.38 193
statement of Profit & Loss
B. Balance sheet
B Details of Plan assets/ (liabilities) for Gratuity and Leave Encashment
Rs. in Lakhs
As at As at
March 31, 2019 March 31, 2018
Particulars Gratuity Leave Gratuity Leave
(partly funded) | encashment (partly funded) | encashment

Defined benefit obligation 23.62 7.35 28.38 B.38
Fair value of plan assets 23.11 - 21.54 -
Net Asset/(Liability)

recognized in the Balance

Sheet {0.55) {7.35) (6.85) (8.38)
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il Changes in the present value of the defined benefit obligation are as follows:

Rs. in Lakhs
2018-19 2017-18
Particularg Gratuity Leave Gratuity Leave
(partly funded) | encashment | (partly funded) | encashment
Opening defined benefit 2838 838 36.86 12.41
obligation
Acquisition Adjustment -
Interest cost 2.20 0.65 2.76 023
Current sérvice cost 2.58 0.85 3.12 1.00
Benefit paid {12.32) {2.64] (2.45) (0.60)
Actuarial {gains)/losses an 2.73 DAz (11.80) (5.36)
obligation
Closing defined benefit 23.62 735 28.38 838
obligation
i Changes in the fair value of plan assets (Gratuity) are as follows:
Rs. in Lakhs
Particulars 2018-19 2017-18
Opening fair value of plan assets 21.54 20.05
Opening Fund LIC Palicy - -
Charges Deductad 1.71 (1.61
Actuzal return on Plan Assets {0.13) {0.12)
Contribution during the year - =
Benefit paid - -
Policy Surrender - -
Closing fair value of plan assets 23.11 | 21.54

iv.  The principal assumptions used in determining Gratuity obligations for the Company's plans
are shown below:

2018-19 2017-18
Particulars o %
Discount rate (%) 7.65 7.75
Expected salary increase (%) 5.00 5.00
Demographic Assumptions Indian Assured Lives Indian Assured Lives

Mortality Mortality

(2006-08) (2006-08)
Retirement Age (year) 17.24 17.23

The estimates of future salary increases considered In actuarial valuation, take account of inflation,
seniority, prametion and other relevant factors, such as supply and demand in the employment market,
The above information is certified by Actuary,

v. Sensitivity analysis of the defined benefit obligation:

Rs. in Lakhs
2018-19 2017-18
Particulars Gratuity ‘Leave | Gratuity Leave
encashment encashment
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(partly {partly

funded) funded)
Impact of the change in discount rate
Present value of obligation at the end 23.62 7.35 28338 8.38
of the period
Impact due to increase of 0.50% (1.48) 0.04 (1.71} (0.32)
Impact due to decrease of 0.50% 1.35 0.14 1.58 (0.21)
impact of the change in salary increase
Present value of obligation at the end 23.82 7.35 2838 8.38
of the period
Impact due to Increase of 0.50% 1.39 0.04 163 (0.33)
Impact due to decrease of 0.50% (1.50) 0.14 (1.78) (0.22)
Sensitivities due to mortality & withdrawals are insignificant & hence ignored.

vi, Other comprehensive income (OCI):

Rs. in Lakhs
2017-18 2016-17

particulars Gratuity Leave | Gratuity Leave

{partly | encashment {partly | encashment

funded) funded)

Net cumulative unrecognized actuarial - -
{gain)/loss opening
Actuarial (gain)/loss for the year on 2.77 0.12 (1190} {5.26)
FBO
Actuarial (gain)/loss for the year on (0.04) - (0.10) -
plan asset
Unrecognized actuarial (gain)/loss at - - . -
the end of the year
Total actuarial (gain)/loss at the end of 2.73 0.12 (12.01) {5.38)
the year

47.  Provisions

Movement in each class of provision as per Ind AS - 37 during the financial year are provided below:

Particulars Provision for project expenses

Rs.in Lakhs
As at April 01, 2017 880.00
Provision during the year -
Payment made during the year 10.64
As at March 31, 2018 869.36
Provision during the year 126.82
Payment/reversal made during the year -
As at March 31, 2013 996.18

48. Company has not fulfill any of the threshald criteria for applicability of Section 135 of the Companies Act,
2013. Due to this Company has not made any provision of CSR expenditure.
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49, The Company 5 engaged in the business of real estate development which has been classified as

infrastructura! facilities as per Schedule Vi 1o the Act-Accordingly provisions of section 186 of tha Act,
are nol applicable to Companyand hence no disclosure under section it required.

50. Events occurring after the Balance Sheet date

Mo adjusting or sigmificant not-adjusting svents have octurred botwesn the reporting date and date of
authorization of financial statements

51. Previous year figures have been regrouped / rearranged wherever considered necessary, to make them
camprrable with current year's figure.

A per repart ol even date

For 5. 5. Kothari Mehta® Company
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